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ANNEX B1 

 

European Parliament and Council Regulation (EU) no. 596/2014 of 16 April 2014 (the “MAR”) 

(Arts 7, 8, 9, 10, 14 and 18) 

*** 

CHAPTER 2  

INSIDE INFORMATION, INSIDER DEALING, UNLAWFUL DISCLOSURE OF INSIDE INFORMATION AND MARKET 
MANIPULATION  

Article 7 
Inside information 

1. For the purposes of this Regulation, inside information shall comprise the following types of information:  

a) information of a precise nature, which has not been made public, relating, directly or indirectly, to one or more issuers or to one or more 
financial instruments, and which, if it were made public, would be likely to have a significant effect on the prices of those financial 
instruments or on the price of related derivative financial instruments;  

b) in relation to commodity derivatives, information of a precise nature, which has not been made public, relating, directly or indirectly to 
one or more such derivatives or relating directly to the related spot commodity contract, and which, if it were made public, would be likely 
to have a significant effect on the prices of such derivatives or related spot commodity contracts, and where this is information which is 
reasonably expected to be disclosed or is required to be disclosed in accordance with legal or regulatory provisions at the Union or national 
level, market rules, contract, practice or custom, on the relevant commodity derivatives markets or spot markets;  

c) in relation to emission allowances or auctioned products based thereon, information of a precise nature, which has not been made 
public, relating, directly or indirectly, to one or more such instruments, and which, if it were made public, would be likely to have a significant 
effect on the prices of such instruments or on the prices of related derivative financial instruments; 

d) for persons charged with the execution of orders concerning financial instruments, it also means information conveyed by a client and 
relating to the client’s pending orders in financial instruments, which is of a precise nature, relating, directly or indirectly, to one or more 
issuers or to one or more financial instruments, and which, if it were made public, would be likely to have a significant effect on the prices 
of those financial instruments, the price of related spot commodity contracts, or on the price of related derivative financial instruments.  

2. For the purposes of paragraph 1, information shall be deemed to be of a precise nature if it indicates a set of circumstances which 
exists or which may reasonably be expected to come into existence, or an event which has occurred or which may reasonably be expected 
to occur, where it is specific enough to enable a conclusion to be drawn as to the possible effect of that set of circumstances or event on 
the prices of the financial instruments or the related derivative financial instrument, the related spot commodity contracts, or the auctioned 
products based on the emission allowances. In this respect, in the case of a protracted process that is intended to bring about, or that 
results in, particular circumstances or a particular event, those future circumstances or that future event, and also the intermediate steps 
of that process which are connected with bringing about or resulting in those future circumstances or that future event may be deemed to 
be precise information.  

3. An intermediate step in a protracted process shall be deemed to be inside information if, by itself, it satisfies the criteria of inside 
information as referred to in this Article.  

4. For the purposes of paragraph 1, information which, if it were made public, would be likely to have a significant effect on the prices of 
financial instruments, derivative financial instruments, related spot commodity contracts, or auctioned products based on emission 
allowances shall mean information a reasonable investor would be likely to use as part of the basis of his or her investment decisions.  

In the case of participants in the emission allowance market with aggregate emissions or rated thermal input at or below the threshold set 
in accordance with the second sub-paragraph of Article 17(2), information about their physical operations shall be deemed not to have a 
significant effect on the price of emission allowances, of auctioned products based thereon, or of derivative financial instruments.  

5. ESMA shall issue guidelines to establish a non-exhaustive indicative list of information which is reasonably expected or is required to 
be disclosed in accordance with legal or regulatory provisions in Union or national law, market rules, contract, practice or custom, on the 
relevant commodity derivatives markets or spot markets as referred to in point b) of paragraph 1. ESMA shall duly take into account 
specificities of those markets. 

Article 8 
Insider dealing 

1. For the purposes of this Regulation, insider dealing arises where a person possesses inside information and uses that information by 
acquiring or disposing of, for its own account or for the account of a third party, directly or indirectly, financial instruments to which that 
information relates. The use of inside information by cancelling or amending an order concerning a financial instrument to which the 
information relates where the order was placed before the person concerned possessed the inside information, shall also be considered 
to be insider dealing. In relation to auctions of emission allowances or other auctioned products based thereon that are held pursuant to 
Regulation (EU) No 1031/2010, the use of inside information shall also comprise submitting, modifying or withdrawing a bid by a person 
for its own account or for the account of a third party.  

2. For the purposes of this Regulation, recommending that another person engage in insider dealing or inducing another person to engage 
in insider dealing, arises where the person possesses inside information and:  

a) recommends, on the basis of that information, that another person acquire or dispose of financial instruments to which that information 
relates or induces that person to make such an acquisition or disposal, or  

b) recommends, on the basis of that information, that another person cancel or amend an order concerning a financial instrument to which 
that information relates, or induces that person to make such a cancellation or amendment. IT 12/06/2014 Official Journal of the European 
Union L. 173/25 

3. The use of the recommendations or inducements referred to in paragraph 2 amounts to insider dealing within the meaning of this Article 
where the person using the recommendation or inducement knows or ought to know that it is based upon inside information.  
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4. This Article applies to any person who possesses inside information as a result of:  

a) being a member of the administrative, management or supervisory bodies of the issuer or emission allowance market participant;  

b) having a holding in the capital of the issuer or emission allowance market participant;  

c) having access to the information through the exercise of an employment, profession or duties; or  

d) being involved in criminal activities.  

This Article also applies to any person who possesses inside information under circumstances other than those referred to in the first sub-
paragraph where that person knows or ought to know that it is inside information.  

5. Where the person is a legal person, this Article shall also apply, in accordance with national law, to the natural persons who participate 
in the decision to carry out the acquisition, disposal, cancellation or amendment of an order for the account of the legal person concerned. 

Article 9 
Legitimate behaviour 

1. For the purposes of Articles 8 and 14, it shall not be deemed from the mere fact that a legal person is or has been in possession of 
inside information that that person has used that information and has thus engaged in insider dealing on the basis of an acquisition or 
disposal, where that legal person:  

a) has established, implemented and maintained adequate and effective internal arrangements and procedures that effectively ensure 
that neither the natural person who made the decision on its behalf to acquire or dispose of financial instruments to which the information 
relates, nor another natural person who may have had an influence on that decision, was in possession of the inside information; and  

b) has not encouraged, made a recommendation to, induced or otherwise influenced the natural person who, on behalf of the legal person, 
acquired or disposed of financial instruments to which the information relates.  

2. For the purposes of Articles 8 and 14, it shall not be deemed from the mere fact that a person is in possession of inside information that 
that person has used that information and has thus engaged in insider dealing on the basis of an acquisition or disposal where that person:  

a) for the financial instrument to which that information relates, is a market maker or a person authorised to act as a counterparty, and the 
acquisition or disposal of financial instruments to which that information relates is made legitimately in the normal course of the exercise 
of its function as a market maker or as a counterparty for that financial instrument; or  

b) is authorised to execute orders on behalf of third parties, and the acquisition or disposal of financial instruments to which the order 
relates, is made to carry out such an order legitimately in the normal course of the exercise of that person’s employment, profession or 
duties. 

3. For the purposes of Articles 8 and 14, it shall not be deemed from the mere fact that a person is in possession of inside information that 
that person has used that information and has thus engaged in insider dealing on the basis of an acquisition or disposal where that person 
conducts a transaction to acquire or dispose of financial instruments and that transaction is carried out in the discharge of an obligation 
that has become due in good faith and not to circumvent the prohibition against insider dealing and:  

a) that obligation results from an order placed or an agreement concluded before the person concerned possessed inside information; or  

b) that transaction is carried out to satisfy a legal or regulatory obligation that arose, before the person concerned possessed inside 
information.  

4. For the purposes of Articles 8 and 14, it shall not be deemed from the mere fact that a person is in possession of inside information that 
that person has used that information and has thus engaged in insider dealing, where such person has obtained that inside information in 
the conduct of a public takeover or merger with a company and uses that inside information solely for the purpose of proceeding with that 
merger or public takeover, provided that at the point of approval of the merger or acceptance of the offer by the shareholders of that 
company, any inside information has been made public or has otherwise ceased to constitute inside information.  

This paragraph shall not apply to stake-building.  

5. For the purposes of Articles 8 and 14, the mere fact that a person uses its own knowledge that it has decided to acquire or dispose of 
financial instruments in the acquisition or disposal of those financial instruments shall not of itself constitute use of inside information.  

6. Notwithstanding paragraphs 1 to 5 of this Article, an infringement of the prohibition of insider dealing set out in Article 14 may still be 
deemed to have occurred if the competent authority establishes that there was an illegitimate reason for the orders to trade, transactions 
or behaviours concerned.  

Article 10 
Unlawful disclosure of inside information 

1. For the purposes of this Regulation, unlawful disclosure of inside information arises where a person possesses inside information and 
discloses that information to any other person, except where the disclosure is made in the normal exercise of an employment, a profession 
or duties.  

This paragraph applies to any natural or legal person in the situations or circumstances referred to in Article 8(4).  

2. For the purposes of this Regulation, the onward disclosure of recommendations or inducements referred to in Article 8(2) amounts to 
unlawful disclosure of inside information under this Article where the person disclosing the recommendation or inducement knows or ought 
to know that it was based on inside information. 

Article 14 
Prohibition of insider dealing and of unlawful disclosure of inside information 

A person shall not:  

a) engage or attempt to engage in insider dealing;  

b) recommend that another person engage in insider dealing or induce another person to engage in insider dealing; or  

c) unlawfully disclose inside information. 

Article 18 
Insider lists 

1. Issuers or any person acting on their behalf or on their account, shall:  
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a) draw up a list of all persons who have access to inside information and who are working for them under a contract of employment, or 
otherwise performing tasks through which they have access to inside information, such as advisers, accountants or credit rating agencies 
(insider list);  

b) promptly update the insider list in accordance with paragraph 4; and  

c) provide the insider list to the competent authority as soon as possible upon its request. 

2. Issuers or any person acting on their behalf or on their account, shall take all reasonable steps to ensure that any person on the insider 
list acknowledges in writing the legal and regulatory duties entailed and is aware of the penalties applicable to insider dealing and unlawful 
disclosure of inside information.  

Where another person acting on behalf or on the account of the issuer assumes the task of drawing up and updating the insider list, the 
issuer remains fully responsible for complying with this Article. The issuer shall always retain a right of access to the insider list.  

3. The insider list shall include at least:  

a) the identity of any person having access to inside information;  

b) the reason for including that person in the insider list;  

c) the date and time at which that person obtained access to inside information; and  

d) the date on which the insider list was drawn up.  

4. Issuers or any person acting on their behalf or on their account shall update the insider list promptly, including the date of the update, 
in the following circumstances:  

a) where there is a change in the reason for including a person already on the insider list;  

b) where there is a new person who has access to inside information and needs, therefore, to be added to the insider list; and  

c) where a person ceases to have access to inside information.  

Each update shall specify the date and time when the change triggering the update occurred.  

5. Issuers or any person acting on their behalf or on their account shall retain the insider list for a period of at least five years after it is 
drawn up or updated.  

6. Issuers whose financial instruments are admitted to trading on an SME growth market shall be exempt from drawing up an insider list, 
provided that the following conditions are met:  

a) the issuer takes all reasonable steps to ensure that any person with access to inside information acknowledges the legal and regulatory 
duties entailed and is aware of the penalties applicable to insider dealing and unlawful disclosure of inside information; and  

b) the issuer is able to provide the competent authority, upon request, with an insider list. 

7. This Article shall apply to issuers who have requested or approved admission of their financial instruments to trading on a regulated 
market in a Member State or, in the case of an instrument only traded on an MTF or an OTF, have approved trading of their financial 
instruments on an MTF or an OTF or have requested admission to trading of their financial instruments on an MTF in a Member State.  

8. Paragraphs 1 to 5 of this Article shall also apply to:  

a) emission allowance market participants in relation to inside information concerning emission allowances that arises in relation to the 
physical operations of that emission allowance market participant; 

b) any auction platform, auctioneer and auction monitor in relation to auctions of emission allowances or other auctioned products based 
thereon that are held pursuant to Regulation (EU) No 1031/2010.  

9. In order to ensure uniform conditions of application of this Article, ESMA shall develop draft implementing technical standards to 
determine the precise format of insider lists and the format for updating insider lists referred to in this Article.  

ESMA shall submit those draft implementing technical standards to the Commission by 3 July 2016.  

Power is conferred on the Commission to adopt the implementing technical standards referred to in the first sub-paragraph in accordance 
with Article 15 of Regulation (EU) No 1095/2010. 

 


